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Threshold Effect of Transfer Income on Consumption Expenditure

of Rural Residents
HU Bing' TU XianJin® HU BaoDi’
(1. College of Economics and Management Chongqing Normal University Chongqing 400047;
2. Pass College Chongqing Technology and Business University Chongqing 401520;
3. College of Management Chongqing Technology and Business University Chongqing 400067)
Abstract: Based on panel threshold modes this paper tests the non — linear relationship between trans—
fer income and consumption expenditure of rural residents by using China’s provincial — level panel data
from 1998 to 2010. The results show that transfer income has a positive effect on consumption expenditure
in food residence household facilities health care and medical services and the effect of transfer income
on consumption expenditure is featured by the threshold effect. With the rising of residents’income positive
effect of transfer income is increasing on consumption expenditure in food and residence and decreasing on
consumption expenditure in household facilities. A conclusion is drawn that the increase of transfer income
can further activate the demand of the rural consumer market.

Keywords: transfer income; consumption expenditure; threshold effect
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